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	Student guidelines



You will be assessed on how well you:
· Describe savings and investment options in terms of risk, reward and length of time;
· Choose four possible saving and/or investment options for given scenarios (one option must be KiwiSaver) that will improve future financial outcomes;
· Give reasons for choosing the options and make links to the suitability for the given scenarios;
· Justify the choice of options over other options available for the given scenarios.

	AWARD of Grades
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	· For award with Achieved, you must describe saving and investment options (KiwiSaver or managed funds, term deposits, property, shares, business ownership, bank account) in terms of risk, reward, and length of time; choose and explain four different saving and/or investment options (including KiwiSaver) that will improve future financial outcomes for given scenario(s).
· For award with Merit, you must show a detailed understanding by including reasons for choosing the saving and/or investment options and make links to the suitability of those options in terms of improving future financial outcomes for the given scenario(s).
· For award with Excellence, you must show a comprehensive understanding by including justification for the saving and/or investment options chosen, over other options available for the given scenario(s).
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	Conditions of ASsessment
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	This is an open book assessment. You may use any information to help you complete the task(s).  Answers must be in your own words.



Your assessor will provide you with information regarding timeframes for this assessment.
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	Task 1



Complete the following table to describe six (6) personal investment/saving options in terms of risk, reward and length of time.

	
	Risk
	Reward
	Length of time

	KiwiSaver or Managed funds
	
	
	

	Term Deposit
	









	
	

	Property
	
	
	

	Shares
	
	
	

	Business ownership
	
	
	

	Bank account
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	Task 2 - Scenarios



Read the scenarios below and answer the questions that follow.

	A
	Kaveri is 23 and serves in the Navy. The Navy paid for her tertiary study and she has just started working as a naval engineer. She has signed up to a conservative KiwiSaver fund.  Because she is away a lot, most of her living expenses are paid for by the Navy as part of her salary, she manages to save about $2,000 a month.  She has already saved $17,000 and doesn’t see herself being in the Navy forever.  She is keen on learning more about investment and is prepared to take some risk to get good returns on her savings to set herself up for the future.

	B
	Andrew is 16, in Year 12 and wants to go to University.  His grandfather has just died suddenly at age 68, and has left Andrew an inheritance of $12,000. Andrew’s parents are reasonably well-off and he has no immediate expenses.  He mows lawns for family and friends to earn pocket money and plans on going to university to study Arts.

	C
	Peta and Robyn are a young couple in their late twenties. Robyn has a student loan but they have no other debt.  They both are in KiwiSaver (balanced growth funds) and have a sensible budget with $300 a week for savings.  Robyn is a DOC worker and Peta works as a roofer.  They have $6,000 in savings and would like to be in a position to start a family before they are 35.

	D
	Charles is a 65 year old retiree who lives by himself.  He recently downsized his home and has $150,000 in the bank.  He collects the Superannuation, and has $25,000 in a Balanced Growth KiwiSaver fund.
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[image: ]Choose KiwiSaver and three other saving and investment options from those described in Task One.Saving and Investment options:
●KiwiSaver●managed funds● term deposits ●property ●shares●business ownership ●bank account ownership●

You can choose one option for each scenario or more than one option in one scenario, but one of the 
options must be KiwiSaver.

For each saving/investment option you have selected use the following tables to provide:
· an explanation of your choice and how it will improve future financial outcomes for the person/people in the scenario, 
including reasons why the option is suitable for the circumstances of the person/people in the scenario(s).
· [bookmark: _Hlk486327999]links to the suitability of the chosen saving/investment option for the scenario, in terms of improving future financial outcomes.
· justification for the chosen option over other saving and investment options.

	Saving/Investment Option 1 – _______________________
	Scenario(s) = A B C D
(circle relevant scenario)

	Explanation of choice
	Links to the suitability of the choice for the scenario
	[bookmark: _GoBack]Justification of choice over other options

	
	
	



	Saving/Investment Option 2 - KiwiSaver
	Scenario(s) = A B C D
(circle relevant scenario)

	Explanation of choice
	Links to the suitability of the choice for the scenario  
	Justification of choice over other options

	
	
	





	Saving/Investment Option 3 – _______________________
	Scenario(s) = A B C D
(circle relevant scenario)

	Explanation of choice
	Links to the suitability of the choice for the scenario  
	Justification of choice over other options

	
	
	



	Saving/Investment Option 4 – _______________________
	Scenario(s) = A B C D
(circle relevant scenario)

	Explanation of choice
	Links made to the suitability of the choice for the scenario  
	Justification of choice over other options
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